
WHITEPAPER

`The Future of Contract Management:  
LEVERAGING AI  
FOR INTELLIGENT REVIEW



Table of Contents 

Introduction ........................................................................................................................................................ 4
Importance of Accuracy, Consistency, and Security in Contract Drafting
Risks Associated with Traditional Contract Review Processes
Emergence of AI-driven Intelligent Contract Review Assistants

The Challenge .................................................................................................................................................... 5
Limitations of Traditional Contract Review Processes
Risks Associated with Manual Review

The Demand for AI-Driven Solutions ........................................................................................................... 6
Enhancing Accuracy and Consistency
Reducing Risk
Improving Efficiency

The Solution: Intelligent Contract Review Assistant ................................................................................ 7
Key Features and Capabilities

 • Natural Language Processing 
	 •	 Data	Extraction	and	Entity	Recognition 
	 •	 Predictive	Analytics 
	 •	 Document	Similarity	and	Version	Control

Technical Architecture and Core Technologies ..........................................................................................

Interaction with OpenAI API ........................................................................................................................... 9
Natural Language Understanding
Natural Language Generation

User Interface with Streamlit ......................................................................................................................... 9
Interactive Document Review
Visualization of Analysis

Use Cases for the IT Industry ......................................................................................................................10
Streamline Operations, Mitigate Risks, and Drive Efficiency
Software Licensing and Compliance Management
Cloud Services Agreements
Third-party Vendor and Partner Agreements
Intellectual Property (IP) Protection in Development Contracts
Data Privacy and Security Agreements
Mergers, Acquisitions, and IT Integration
Subscription Management for SaaS Products

Existing Market Products .............................................................................................................................13
AI-powered contract management solutions with unique capabilities
Competitor Comparison Based on Effective Pricing
Overall benefits of in-house development

2



Benefits .............................................................................................................................................................15
Overcoming the Limitations of Traditional Approaches
Enhanced Efficiency and Productivity
Reduced Risk Exposure
Improved Contract Compliance
Data-driven Insights for Strategic Decisions
Integration and Deployment
Security and Compliance

Future Outlook and Trends ...........................................................................................................................16
Next Level Intelligence and Security, Wider Adoption
Advanced AI and ML Models
Blockchain Integration
Cross-Industry Adoption

Conclusion ........................................................................................................................................................17
The Paradigm Shift in Contract Management
Promise of AI and ML in Unlocking Greater Potential

3



Introduction

In the complex and intricate world of contract management, 
the paramount importance of accuracy, consistency, and 
security in contract drafting cannot be overstated. Traditional 
contract review processes, characterized by their manual 
and labor-intensive nature, are riddled with complexities 
and risks. These methods need to be improved in the face 
of evolving business needs and the growing sophistication 
of contracts. The nature of manual reviews, prone to 
human error and oversight, can lead to significant legal 
and financial repercussions. This white paper highlights the 
risks associated with traditional methods and examines 
the urgent need to transform contract management using 
Artificial Intelligence (AI).

As the scale of business operations grows and contracts 
increase in complexity, the limitations of conventional 
review methods have become increasingly apparent. 
These resource-consuming manual processes, prone to 
inconsistency, introduce variability in interpretation and 
outcomes that can compromise the integrity of contract 
management. This inherent inconsistency, marred further by 
the risk of human error, underscores the pressing need for a 
solution that is both reliable and efficient.

The emergence of Intelligent Contract Review Assistants, 
powered by advancements in AI and Machine Learning 
(ML), heralds a new era in contract management. These AI-
driven solutions offer the potential to drastically reduce the 
resources and time traditionally required while enhancing the 
accuracy and security of the review process. This innovative 
idea originated from an Innovation Premier League program 
conducted by Altimetrik, where a team presented and 
implemented this concept. The program fostered creativity 
and collaboration among participants, encouraging them 
to leverage cutting-edge technologies to solve real-world 
problems. The team’s successful implementation of the 
Intelligent Contract Review Assistant is a testament to 
the transformative power of AI and ML in revolutionizing 
traditional business processes.

This white paper also elaborates on how the Intelligent 
Contract Review Assistant redefines the contract 
management landscape. By extensively exploring the 
capabilities, benefits, and integration steps for an Intelligent 
Contract Review Assistant, this document aims to unveil 
the profound impact and potential of such technologies on 
businesses seeking to reduce legal risks and streamline 
contract efficiency.
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The Challenge

The Limitations of Traditional Contract Review
Traditional contract review processes, characterized by manual inspection and analysis, must be revised 
for the evolving contract management landscape. These methods are fraught with significant limitations, 
including:

•  Time-Consuming and Resource-Intensive Processes: Manual reviews demand extensive person-hours, 
significantly lengthening the contract lifecycle and delaying business transactions.

•  Inconsistency and Variability in Processes:  Human reviewers, despite their expertise, may interpret 
contract terms differently, leading to inconsistency in outcomes.

•  Processes Prone to Human Error: Manual processes are susceptible to oversight, which can result in 
costly mistakes or omissions.

Risks Associated with Manual Review

The manual review process exposes organizations to various risks:

•   Legal and Financial Risks: Overlooking an important contract clause can lead to legal disputes, 
penalties, or financial losses.

•   Compliance Risks: Failing to meet regulatory requirements can result in fines and damage to 
reputation.

•   Operational Risks: Inefficiencies in contract review can cause delays in project timelines and affect 
business operations.

Figure: The challenges in review process
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The Demand for AI-Driven Solutions

To address these challenges, there is a growing demand for intelligent solutions 
that can streamline contract review processes. Organizations seek AI-powered 
tools capable of:

•   Enhancing Accuracy and Consistency:  AI algorithms can systematically analyze contract clauses, 
ensuring uniform interpretation and application.

•  Reducing Risk: Automated checks and balances can identify potential legal pitfalls or non-compliance 
issues, significantly reducing risk exposure.

•	 	Improving	Efficiency:	AI-driven review significantly reduces the time and resources required to examine 
contract documents, accelerating the contract lifecycle.
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The Solution

The Intelligent Contract Review Assistant: Key Features and Capabilities

The Intelligent Contract Review Assistant represents the cutting edge in AI-driven contract management. Its 
development leverages sophisticated technologies and tools to optimize and streamline the contract review 
process. Below is a detailed overview of the core technologies employed:

The Solution

Key FeaturesUser Interface

FunctionalityCore Technologies

Data Extraction
Built with Streamlit

OpenAI API

Predictive Analytics
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Natural Language
Understanding

Natural Language
Generation

Document Similarity
Visualization of Analysis

NLP

Issue Identification
Customizable Insights

Integration & Scalability

Automated AnalysisRisks

Figure: The proposed solution overview
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•  Natural Language Processing (NLP): Advanced NLP techniques enable the assistant to understand 
and interpret the complex language in contracts. Using models such as BERT (Bidirectional Encoder 
Representations from Transformers) or GPT (Generative Pre-trained Transformer), the assistant can 
analyze contract semantics, identify key clauses, and evaluate the context of contractual obligations.

•  Data Extraction and Entity Recognition: The assistant uses techniques like Named Entity Recognition 
(NER) to extract important data points from contracts, such as party names, dates, and financial terms. 
This helps with the automatic summarization of contracts and highlights critical information for reviewers.

•  Predictive Analytics: Leveraging historical contract data, the assistant uses predictive analytics to 
forecast potential legal pitfalls or compliance issues. This enables organizations to proactively address 
risks before they escalate.

•  Document Similarity and Version Control: The assistant uses document similarity algorithms to ensure 
consistency across contract versions and identify discrepancies that may lead to misunderstandings or 
conflicts.

Enhanced Functionality for Precision and Security in Contract Drafting

Integrating these advanced technologies, the Intelligent Contract Review Assistant offers an unrivaled suite 
of functionalities designed to enhance both precision and security in contract drafting:

•  Automated Contract Analysis: The assistant can review and analyze contracts within minutes, significantly 
reducing manual review time and letting legal professionals focus on strategic decisions.

•	 	Proactive	Issue	Identification: The assistant flags potential issues based on existing laws and regulations 
and learns from user feedback to identify new “gotchas” and legal pitfalls, ensuring contracts are future-
proof.

•  Customizable Insights and Recommendations: Based on each contract’s specific context and 
requirements, customized insights and recommendations are generated, aiding in more robust drafting 
and negotiation strategies.

•  Seamless Integration and Scalability: Designed to seamlessly integrate with existing contract 
management systems and be scalable to accommodate organizational growth, the assistant ensures 
every contract, regardless of volume, receives thorough scrutiny.
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Technical Architecture

Core Technologies and Frameworks

The Intelligent Contract Review Assistant’s technical architecture is meticulously designed with a blend 
of cutting-edge tools and libraries to offer advanced functionalities in contract analysis and review. This 
section delves deeper into the core technologies and frameworks that power the assistant, highlighting its 
sophisticated capabilities.

Interaction with OpenAI API

The assistant leverages the OpenAI API to tap into powerful language models for natural language 
understanding and generation. The framework encapsulates the complexity of interacting with the API, 
providing streamlined access to language models such as GPT-3. This enables the assistant to comprehend 
and process the intricate language in contracts, generate summaries, and even propose amendments with 
human-like understanding.

•  Natural Language Understanding: By analyzing contract text, the assistant identifies key clauses, 
obligations, and potential risks, using the semantic and syntactic prowess of models like GPT-3.

•  Natural Language Generation: The assistant helps draft contract clauses and recommendations, 
leveraging the language model’s generative capabilities to produce coherent and contextually accurate 
text.

User Interface with Streamlit

The assistant features a user-friendly interface built with Streamlit, a popular framework for creating web 
applications in Python. Streamlit enables rapid development and deployment of interactive applications, 
letting legal professionals easily navigate the assistant’s features, upload documents, and receive insights.

•  Interactive Document Review: Users can interactively review contracts, with the assistant highlighting 
sections of interest and providing insights in real time.

•  Visualization of Analysi: The application integrates visual aids and dashboards, presenting the analysis 
results in an accessible and actionable manner.
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Streamline Operations, Mitigate Risks, and Drive Efficiency

The Intelligent Contract Review Assistant offers specific, transformative use cases for the IT industry that 
cater to this sector’s unique challenges and opportunities. These use cases highlight the assistant’s potential 
to streamline operations, mitigate risks, and efficiently manage IT contracts.

Use Cases for the IT Industry

Use Cases

Software Licensing

Third-party Vendor
AgreementsMergers and Acquisitions

Cloud Services AgreementsSaaS Subscription Management

IP ProtectionData Privacy

Figure: The market use cases for the product

Software Licensing and Compliance Management

•  Challenge: IT companies often manage multiple software licenses, each with its terms and compliance 
requirements. Manually managing these licenses is time-consuming and prone to errors, risking non-
compliance penalties.

•  Solution: The Intelligent Contract Review Assistant automates the review of software license agreements, 
ensuring favorable terms and compliance with licensing requirements. It can alert companies to licensing 
obligations, such as renewal dates, usage limits, and compliance conditions, preventing costly oversights.
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Cloud Services Agreements

•  Challenge: With the proliferation of cloud computing, IT firms must ensure their cloud service agreements 
align with business needs and security standards. Manually reviewing these contracts for service levels, 
data protection clauses and compliance with regulations like GDPR is cumbersome.

•  Solution: The assistant can swiftly analyze cloud service agreements, highlighting key service level 
agreements (SLAs), data handling practices, and compliance with privacy laws. It ensures IT firms can 
negotiate better terms and avoid agreements that don’t meet operational or security standards.

Third-party Vendor and Partner Agreements

•  Challenge: IT businesses rely on a network of vendors and partners. Manually ensuring each contract 
upholds service quality, confidentiality, and compliance standards is inefficient.

•  Solution: The Intelligent Contract Review Assistant streamlines the review of third-party agreements, 
identifying potential risks and inconsistencies. It can enforce standardization across contracts, ensuring 
all agreements meet the company’s quality, security, and compliance requirements.

Intellectual Property (IP) Protection in Development Contracts

•  Challenge: Protecting IP rights within development contracts is paramount for IT companies developing 
software or technology. Manual reviews may not catch clauses that could jeopardize IP rights.

•  Solution: The assistant meticulously reviews development agreements to ensure IP protection clauses 
are correctly structured. It helps negotiate terms that safeguard the company’s innovations and provides 
alerts to any conditions that might expose the company’s IP to risks.

Data Privacy and Security Agreements

•  Challenge:  With stringent data protection laws like GDPR and CCPA, IT firms must ensure their contracts 
comply with these regulations to avoid hefty fines.

•  Solution: The assistant provides an in-depth review of contracts concerning data handling and security 
measures. It ensures agreements comply with the latest data protection regulations, offering peace of 
mind that IT operations are efficient and legally compliant.

Mergers, Acquisitions, and IT Integration

•  Challenge: In mergers and acquisitions (M&A), assessing a target company’s IT contracts for liabilities or 
incompatibilities is crucial but challenging.

•  Solution: The Intelligent Contract Review Assistant accelerates the due diligence by quickly reviewing 
and analyzing the target company’s IT contracts. It identifies potential liabilities, incompatibilities, or 
non-compliance issues, facilitating smoother integrations and informed decision-making during M&A 
activities.

Subscription Management for SaaS Products

•  Challenge: Many IT companies offer or subscribe to Software as a Service (SaaS) products. Managing 
these subscriptions, renewal terms, usage policies, and cancellation conditions can be an administrative 
nightmare.

•  Solution:  The assistant automates the review and management of SaaS subscription contracts, tracking 
key dates, usage terms, and compliance with service expectations. This ensures companies can optimize 
their SaaS portfolio, avoiding unnecessary renewals or non-compliance with usage policies.
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Existing Market Products
In the industry, various AI-powered contract management solutions are available, each offering unique 
capabilities:

•  Comprehensive Contract Management Solutions:  These solutions streamline the entire contract 
lifecycle, featuring robust analytics and reporting capabilities, contract compliance management, and 
seamless integration with other enterprise systems.

•  Advanced Machine Learning Tools: Known for their powerful machine learning capabilities, these tools 
extract critical information from contracts in multiple languages and provide customizable fields to meet 
specific needs.

•  Legal Process Automation Platforms: These platforms excel in legal process automation, including 
contract drafting, negotiation, and eDiscovery, and are particularly effective at handling large volumes of 
documents quickly.

•  Contract Acceleration Platforms:  These solutions significantly reduce review times by flagging 
potential issues and inconsistencies. They stand out with their collaboration features and 
comprehensive clause analysis.

Competitor Comparison Based on Effective Pricing

• Subscription-Based Solutions

 1.  Pricing: These solutions offer a subscription-based pricing model which can be cost-intensive, 
particularly for smaller firms. The pricing often includes fees for contract volume, users, and 
additional features like advanced analytics and integrations.

 2.  Comparison: An in-house development significantly reduces costs associated with licensing fees, 
user charges, and feature upgrades, providing a more economical solution without compromising 
functionality.

Figure: Existing market products for contract review
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• User and Volume-Based Subscription Models

 1.  Pricing: Some solutions operate on a subscription model with costs based on the number of 
users and the volume of contracts processed. This can lead to high costs, especially for large 
organizations.

 2.  Comparison: Developing the solution in-house avoids recurring subscription fees and allows 
customization of the platform to fit specific needs without incurring extra costs.

• Feature-Rich Subscription Platforms

 1.  Pricing: These platforms include subscription fees which can be high, particularly for smaller firms. 
Costs for additional features and support can also add up.

 2.  Comparison: An in-house solution eliminates these subscription fees and offers flexibility in scaling 
the solution without additional financial burdens.

• Contract Volume-Based Pricing Models

 1.  Pricing: Some services charge based on the number of contracts reviewed and the features used, 
which can add up quickly for firms with high volumes of contracts.

 2.  Comparison: Developing the solution internally allows bypassing these costs, offering a more 
sustainable pricing model that adapts to specific usage without extra charges.

Overall Benefits of In-House Development

•  Cost Savings: Eliminates subscription fees, per-user charges, and extra costs for advanced features or 
higher usage volumes.

•  Customization: Tailored to meet specific needs without additional costs for custom features or 
integrations.

• Scalability: Scales with your organization’s growth without incurring proportional increases in cost.

•  Control: Full control over data security, compliance, and feature updates, ensuring alignment with 
organizational policies and regulatory requirements.

Figure:	Comparision	with	in-house	development	benifits
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Benefits

Overcoming the Limitations of Traditional Approaches

Implementing the Intelligent Contract Review Assistant offers many benefits that transcend the traditional 
approaches to contract management:

•	 	Enhanced	Efficiency	and	Productivity:	Automating the initial stages of contract review significantly 
reduces the time required for legal analysis, freeing up legal teams to focus on more strategic tasks. 
These efficiency gains accelerate the contract lifecycle and improve overall productivity.

•  Reduced Risk Exposure: By systematically identifying potential legal pitfalls, compliance issues, and 
contract inconsistencies, the assistant reduces the risk of costly errors or omissions. This proactive risk 
management approach protects organizations from legal disputes and financial penalties.

•  Improved Contract Compliance: The assistant makes sure all contracts meet internal standards and 
external regulatory requirements, thus enhancing overall compliance. Its ability to continuously learn and 
adapt to evolving laws and regulations keeps organizations ahead of compliance challenges.

•  Data-driven Insights for Strategic Decisions: The assistant provides valuable analytics and insights 
on contract performance and risk profiles, enabling legal teams to make informed, strategic decisions 
about contract negotiations and management.
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Integration and Deployment

Seamless with Minimal Disruption

The integration and deployment process of the Intelligent Contract Review Assistant is designed to be 
seamless, ensuring minimal disruption to existing workflows:

•  Flexible Integration: The assistant can be integrated into existing contract management systems 
through APIs, allowing for a smooth transition and immediate uptake of its functionalities.

•  User-Friendly Deployment: The assistant’s deployment is straightforward and requires minimal 
technical knowledge while emphasizing user experience. Comprehensive training materials and support 
ensure users can maximize the assistant’s capabilities from the outset.

•  Scalability: Built to scale, the assistant can accommodate the growing contract review needs of any 
organization, from start-ups to multinational corporations, ensuring long-term viability.

Security and Compliance

A Top Priority

Security and compliance lead the assistant’s design:

•  Data Privacy and Security: The assistant guarantees the confidentiality and integrity of contract data by 
using state-of-the-art encryption and secure data storage protocols.

•  Regulatory Compliance: The assistant is continuously updated to comply with global data protection 
regulations (such as GDPR) and industry-specific standards, ensuring contract review processes meet 
legal requirements.

•  Audit Trails: Comprehensive logging and audit trails provide transparency and accountability, helping 
with compliance audits and protecting against legal challenges.

Future Outlook and Trends

Next Level Intelligence and Security, Wider Adoption

As the legal industry continues to evolve, the Intelligent Contract Review Assistant stands at the threshold 
of future developments:

•  Advanced AI and ML Models: Ongoing research and development promise even more sophisticated AI 
models, offering deeper insights and more accurate contract analysis.

•  Blockchain Integration: Potential integration with blockchain technology could further enhance contract 
security, providing immutable proof of contract terms and revisions.

•  Cross-Industry Adoption: As the benefits of AI-powered contract review become more evident, adoption 
is expected to expand beyond the legal industry into finance, healthcare, and government sectors.
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About Altimetrik
Altimetrik is a pure-play digital business services company. We focus on delivering business outcomes with 
an agile, product-oriented approach. Our digital business methodology provides a blueprint to manage data 
as well as develop, scale, and launch new products to market faster. Our team of 6,000+ practitioners with 
software, data, cloud engineering skills help create a culture of innovation and agility that optimizes team 
performance, modernizes technology, and builds new business models. As a strategic partner and catalyst, 
Altimetrik quickly delivers results without disruption to the business.

Conclusion

The Intelligent Contract Review Assistant represents a paradigm shift in contract management. By harness-
ing the power of AI and ML, organizations can achieve unprecedented levels of efficiency, accuracy, and 
risk mitigation. Looking ahead, the continuous evolution of this technology promises to unlock even greater 
potential, firmly establishing AI-powered contract review as an indispensable tool in the legal industry.
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